Stobart Group purchases Southend Airport

Stobart announces that it has conditionally agreed to acquire London Southend Airport

(‘Southend Airport’) from Regional Airports Limited (‘RAL’) for a maximum consideration of £21.0 million, of which £5.0 million will be due on achievement of certain aspects of the airport’s development (the ‘Acquisition’).  Stobart also announces an associated conditional placing of £11.5 million. The initial consideration of £16.0 million will be satisfied from the placing proceeds and a vendor loan note of £6.0 million. The Acquisition is conditional upon Admission of the Consideration shares.
The Board of Stobart believes that the acquisition of Southend Airport is in line with its multi modal strategy, air becoming the final component alongside road, rail and sea. The Board expects a period of consolidation and is confident that the Group can achieve synergies from integrating air with its existing operations.

This view is reinforced by the fact that Southend has been specifically included in the Thames Gateway blueprint plan, projected to become one of the UK’s fastest growing development regions, and which includes the new DP World London Gateway Port, opening nearby in 2010.

Stobart plans to work with operators to develop passenger services across UK and European destinations. Stobart believes that Southend Airport has the potential to become an established niche air freight destination, with passenger airlines helping drive freight opportunities, specifically for high-value goods. It also complements Stobart’s option on Carlisle Airport.

London Southend Airport

Southend Airport is one of the few remaining privately-owned large airports in the UK and presents a unique strategic opportunity to develop a major regional airport serving London and the broader South-East of England region. Southend Airport’s congestion-free airspace enables passengers to experience some of the shortest gate-to-destination times of any designated London airport, including London City Airport. The airport’s prospects have been greatly enhanced by the Thames Gateway initiative, the London Gateway development and the 2012 Olympic Games. Southend Airport enjoys a close proximity to London, being located just 49 minutes by train from Liverpool Street in the City of London or 42 minutes from Stratford, the site of the 20120 Olympic Games, which in addition offers short transit times to Canary Wharf and Docklands.  Stobart will be working closely with the local councils to ascertain ways of further developing the airport’s potential, including consideration of an extended runway which could help meet the undoubted demand for European business and leisure travel.  In the year to 31 March 2008, Southend had a total income of £6.9 million (2007: £6.4 million), a pro-forma operating profit of £0.8 million (2007: £0.5 million) and gross assets of £42.0 million.

Management & Staff

Southend Airport has a strong management team led by Alastair Welch, the Managing Director, who leads a team of 100 employees. Alastair Welch will be appointed Managing Director of Stobart air operations and will be responsible for the development of both Southend Airport and the Company’s wider air-related activities.

Carlisle Airport

The acquisition of Southend Airport complements Stobart’s plans for Carlisle Airport. The company has an option until January 2009 to acquire Carlisle Airport and a planning application in respect of the site was submitted on 14 October. If planning permission is granted and the option exercised, this will facilitate consolidation of Stobart's haulage activities in the area on to one site. Stobart would also be committed to upgrading facilities at Carlisle Airport for passenger use.

Development Plans

Stobart intends to implement Southend Airport’s development plans, including the construction of the new railway station, as soon as possible. The Company’s own substantial rail and civil engineering development capabilities will be brought in to help develop the new station at Southend Airport, which will contribute to reducing the time and the cost of this project.

Andrew Tinkler, Chief Executive of Stobart, commented:

“Acquisition of Southend Airport is a major opportunity for Stobart to advance the implementation of its multimodal strategy. At one stroke, we have found our southern base and greatly enhanced our position as a leading point-to-point service provider for customers in the UK and Europe who require fast and efficient services by air as part of their logistics solutions.

“Development of Southend Airport as a leading passenger and cargo airport will be excellent news for both Southend and the wider South-East region. Stobart has the necessary skills, including rail infrastructure and civil engineering expertise, to make a positive impact on the Airport’s development plans. We have already started talking to a number of airlines to investigate opportunities for new passenger services.”

Andrew Walters, Chief Executive of RAL, added:

“I am delighted that Southend is to become part of the Stobart Group. As part of a much larger business, the airport once again has the opportunity to realise its full potential. Since the publication of the Airports White Paper, which supported he growth of Southend Airport, RAL has worked up the re-development strategy for the airport in close consultation with the local and regional planning authorities. We recognise that new financial resources and skills are now needed to implement these plans, particularly in time to take up the baton for the 2012 Olympics.” Funding
More information is available on the Group website www.stobartgroup.com
